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Introduction

The ReverseVision loan comparison printout provides an
itemization of a loan’s numbers. It is one of the most
iImportant documents that you disclose to, and discuss with,
your borrowers.

These numbers include the rates and fees, the calculations,
and the available funds and requested payments. The
calculations are based on:

 The age of the youngest borrower or non-borrowing spouse.
 The Interest rate of the product chosen.

 The value of the home, or maximum claim amount.

In short, the loan comparison helps a borrower determine if

the reverse mortgage will address and meet their financial
goals and needs.
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ReverseVision Borrower Screen

You can generate a basic quote in ReverseVision after you input all
the information into the fields on the Borrower screen that display
a red stop sign. To generate a proposal, however, you must also
iInput information into fields that display a yellow yield sign.

%° Mary Doe - Prospect - Retail

! File Settings Diagnostic Tools Documents RecentLoans Help

Mew ﬁ Save E Quick Calc Pipeline Status: Prospect - 9 Submit Loan

i 0 Person |=¥ Mailing Address @ Communication
First Mame: IMary Formal Mame: I O] Home Phane:  |(B88) 777-3311
8 ary Doc. |
@ Mary Middle Name: IJane Salutation: | Bus Phone: I{_} _ - Ext: I
| Notes Last Name: IDoe Address1: I I 1 I Mabile Phone: II'_}_—
Processing g Iﬁ A Fanc Il'—
Financial Assessment il i hd e I : e
- Underwriting Date of Bith: [1-1-40 ] s estimate: [ ZIP: | ' Sate| ]| Emai: | @
|=] Conditions Add Relationships |  Add CoBomower | || Cay: | Greeting: | @
Closing
Shipping Loan Information Financial Information
PostClosing Propery ZIF: | . State: US @ Property Value: | 09 This is a HECM to HECM Refinance [
Courty: Liens: | 1]

City: | i Property Type: |Single Family 'I
Closing Date: I'IZ-"Z'Z-"?EM = Purpose: |Heﬁnance 'I

Counseling Old RESPA Rules r

Counseling Wizard: Counseling Wizard |
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Loan Screen

When you complete
the fields, click Loan
to display the Loan
screen. Click a
product to display its
specific payment plan
and interest rate.

Note: The Loan link
does not display until
all required Borrower
fields are complete.

& Mary Doe - Prospect - Retail

File Settings Diagnostis Tools Documents RecentLoans Help

B |

—
N 5 ick Cal .P' line Status: Prospect - Submit L .Dlt
| ew ave E quickcsie [T5] Pipeline Status: prospe Ny St Loan uplicates

Loan L Rates

. Mary Doc Index: Toorly

il Comparison

Initial Rate of Index: 0.547

Ep. Rats of Index EEj]
Rate Magn:  [2500 =

| Notes Initial Rate 2047
= Processing
o Repairs Expected Rate 481
Payoffs Servicing Fes:  [S000 =
Ll Processing Input
=] Processing Tasks
1=/ Appraisal Services Products
= Signatures
- Financial Assessment
7] Asset Dissipation A

2| Credit History Anal

{°} Cash Flow Analysis
Underwriting

[Z) conditions

| Data Collection

17l Appraisal Analysis

[ GFE Tracker

[\ Compliance
= Closing

5% Settlement

% Fees

% Payment Schedule
Shipping

[ Submit Loan
PostClosing

¥ PostClosing Tasks

D &
Responsibilities [
W E
5 LO:  Gilliland Maureen, U
Pt
B Froc
W Uwrit:
[ Y==
B Clos
M Fund
M Shis:
P
PROC
Frefur.
M Furch

| —

onual Ubor R 2014
Marihiy Libor R 2014
R Fuced (360) 2014
R Ficed (<60) 2014
HomeScfe Retal,
HomeSafe Broker

& Connected Next update in 4 days 2 hours

Loan Limitations
Funds Available at Closing:

Cash at Closing Request
Tenure Available Dunng Tst Year. [ G27:86
[ oz7ee
Funds Available at Lower IMIP- [T 8251705

—

Tenure Available After 1st Year:

Cash at Closing Request:

Tenure Available During 1st Year: 927.86 LOC Available Tst Year

Tenure Available After 1st Year:

Mo Pt During Tst Year

Morthly Payment Request

Test Loan F [ % CioseLomn

Loan Features
8251705 Cap Initial Disbursement Limit at Low IMIP: [~

l—“m Cale Tenure:

Loan Allocation
Cash Requested

Cale Tem: [
0.00
0.00
0.00

e [70 w70
82517.05

200 LOC Available After 1st Year. 61,400.00

Total Line Of Credit Request: 143917.05

Equity Reserves
$96,500

...Financing Fees
$8,333

; 7 Insurance Fees
$1,250

ine o
143,

&

Annual Libor B 2014
Monthty Libor R 2014
R Fixed (60) 2014

R Fixed (<60) 2014
HomeSafe Retail
HomeSafe Broker

w HIGHTECHLENDING

THE HNEW WORLD OF

MORTOADE BAMKIMNG

Documents
Amortization Scheduls

Property Appreciation: %[ 4

Rate: |Expected Rate -
Print All

ot show reserves [ Open Simulator

d Lock expires in Oh 52min Maureen Gililand




Fee Screen

The Fee screen displays all the fees associated with the
loan. Review the screen to compare fees with the GFE
validator, and change the fees as necessary.

| 805 Crectrepot 00 2000 g O
HUD#E Description LPOC GFE POC Amount SbB Payee Set Default EFW |

800 Rems Payable in Connection with Loan
@ 801 Orgination Fee (Orgination Charge: 4,686.95) 4 50000 Finance of America Re -

bl

(@ 802 LenderCred 0.00 - O
204 Appraisal fee 0.00 475.00 = |

805 Credit report 0.00 20.00 i O

807  Flood certification 0.00 10.00 - O

@ 208 Document preparation 0.00 175.00 = |
) 209 MERS registration 0.00 11.95 - O

900 kems Required by Lender to Be Paid in Advance

902 Morgage Insurance Premium

0.00 <

{51 1114 Reconding Service

! |m
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ReverseVision

The information on this screen populates the Good Faith
Estimate we print out and give to the borrower.

= =
New “ Save E Quick Calc Pipeline Status: Prospect - » Submit Loan . Duplicates

| Loan 3 HUD# Description LPOC GFE POC Amount SbB Payee Set Defaut EFWY
A Sjlmple =] 800 Hems Payable in Connection with Loan
1 Jane
: 3 @ 801  Orgination Fee {Origination Charge: 4,686.35) 4 500.00 Finance of America Re ~ ™|
. ¥ X
2 Loan ) 802 Lender Credi 0.00 - O
P 804  Appraisal fee 0.00 475,00 - O
filla ;DTPE”SD” 805 Cred report 0.00 20.00 - O
| Notes
o o | BO7 Flood certfication 0.00 10.00 b O
-/ Processing o
Repairs (L3 208 Document preparation 0.00 175.00 b O
Payoffs Iy 805 MERS registration 0.00 11.95 - O
|zl Processing Input . e
[ Processing Task 900 kems Regquired by Lender to Be Paid in Advance
55 Appraisal Servic 902 Mortgage Insurance Premium 0.00 r O
= Signatures 1100 Title Charges
= Financial Assessment 1102 Settlement or closing fee 0.00 55000 [ 2 O
i| Data Collection e
Ntk 1103 Owner's title insurance 0.00 0.00 O T |
gl[redit Accounts 1104 Lender's title insurance 0.00 g7oo0 O G |
£&Income 1105 Lender's title policy it 250,000.00
__jﬁ.sset Dizsipatio 1140 non oo ] x 1
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Financial Assessment

Mortgagee Letters 2014-21 and 2014-22, which included the
HECM Financial Assessment and Property Charge guide, were
Issued on November 10, 2014. FAR uses the Financial
Assessment (FA) to evaluate whether a borrower qualifies for
the HECM loan, and under what conditions. The FA specifically
looks at “willingness” and “capacity” of the borrower to meet
his or her financial obligations and meet HECM requirements.

 Willingness: Past performance and credit history.

« Capacity: Using income, assets and expenses to calculate
residual cash flow.

The Financial Assessment became effective, industrywide, on
April 27, 2015.
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Financial Assessment, cont.

A complete financial analysis of each HECM borrower is a
condition of HECM approval. All HECM borrowers verify
and document the following:

e Credit history and property charge payments
 Income and Assets

e EXpenses

 Residual Income

FAR collects the borrower’s authorization to verify the
Information we need to perform the FA. This includes a
Non-Borrowing Spouse (NBS) or Other Non-Borrowing

Household Member’s (ONBHM) authorization, whenever
necessary.

@;f HIGHTECHLENDING



Financial Assessment, cont.

Include all members of the household when you calculate family
size, including non-borrowing spouse and any other individuals
who depend on the borrower for support. Omit individuals who
have a source of verified income, and do not rely on the
borrower for support.

Table of Residual Incomes by Region
Family | Northeast Midwest South West
Size
| S 540 £ 529 $ 529 S 589
2 S 906 S BR6 S 886 S 998
3 $ 946 $ 927 5 927 $1,031
4 or more S 1,066 $1,041 S1,041 S1.160
Region States
Northeast | CT, MA. ME, NH, NI, NY, PA, RL VT
Midwest | IA, IL, IN, KS, ML, MN, MO, ND, NE, OH, SD, WI
South | AL, AR, DC, DE, FL, GA, KY, LA, MD, MS, NC, OK, PR,
SC, TN, TX, VA, VI, WV
West AK, AZ, CA,CO,HIL ID, MT, NM, NV, OR, UT, WA, WY

Refer to the table to
calculate and enter
Residual income by
family size and
region.
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Financial Assessment, cont.

There are two types of Life Expectancy Set- e
Asides (LESAs): the partially-funded LESA 1 Property
and the fully-funded LESA. g
Comparison
Note: Borrowers can choose to have a | Pm:::
LESA even if they pass Financial o epei
Assessment. However, they cannot cancel il Processing Input
a LESA after they obtain it. =Vt i
=¥ Signatures
To determine if a borrower requires a LESA, : Financ
enter information into the ReverseVision
Financial Assessment screens. o

7y Asset Dissipatio
& Expenses
{is Property Charge
(+3 Cash Flow
(+) Assessment Res

- Underwriting
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Financial Assessment, cont.

Financial Assessment Results

After you enter all

e —m —m information into the Financial

Credit History Result

e e s 8 E Assessment screens, the
|Please Select... =| I—_I |— fid

S— Assessment Results screen

s ' — iIndicates whether or not the
borrower requires a LESA, or
even that the loan must be
denied because of credit
ISSUes.

Results

Financial Assessment Result

Results

Erancial Assessment Rest |P|ease Select.. ﬂ Property Charge Funding: | Life Expectancy Set Aside Not Required l
|P\ease Select. -
|
Assessment Approved mp ‘lwve,d I‘Mn 5 Life Expectancy Set Aside Calculation
| =] |_ ] ‘ Real Estate Taxes: $800.00 Expected Rate: 5.00 %

Hazard Insurance:

Accrual Rate: 1.25%
% of Rl Requirement Fufiled: ¢ | % of RI Requirement Fulfilled: -38.12 % Flood Insurance: $0.00
Propery Tases as % of Morthly | _ $1,200.00 TOt8F 5.25%
Property Taxes as % of Monthly Income:  4.76 % Total $2,000.00 Monthly Total 052 %
Adjusted Total (120%):  $2,400.00 ’
Reason for Financial Assessmen Life Expectancy of
(f Applicable, Select all that appl . . . Monthly Total: $200.00 Youngest Borrower 108 months
Reason for Financial Assessment Failure in Months:
(If Applicable, Select all that apply): '
Life Expectancy Set Aside Total: $16,574.25
1st Year Life Expectancy Set Aside: $2,000.00

Life Expectancy Set Aside is not required. If the borrower elects to take a Full
Set Aside, the above calculation reflects the total amount

w: HIGHTECHLENDING
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Comparison Screen

The ReverseVision Comparison screen
displays the available products side by side.
You can add and delete products, as well as
export, print, or email a comparison directly
from this screen.

The product with bolded numbers and an
orange column header is the chosen product
(see next slide).

The products with a green background in the
Remaining Principal Balance field provide
highest principal limit loan amount.

(\3 HIGHTECHLENDING



Comparlson Screen

P LeamMore —— : X =
Maonthly Libar R 2014 nmmmu R Fixed (<60) 2014
Index 1MoLibor N/A N/A
Margin | 3.150 NJA N/A
Initial Rate = 06930 -
Expected Rate 5.060% 6.990%
MIP 1.25% 1.25%
Cap on Interest Rate 5060% 6.990%
Maonthly Servicing Fee | $0.00 } ; ~ ls0.00 -
Initial LOC Growth 5 NfAC
Home Value X .| . $250.000.00 $250.000.00
Lending Limit $625 500 acac cnnnn scac ennnn -
i il ———— ——ip—l ——aif— ——f—
Max. Claim Amount I |22
Principal Limit Monthiy Libor R 2014
Semcmg Fee Set Aside Finance of A e
Adjusted Principal Limit
— . IMIP Index 1MolLibor
- Origination Fee -
- Other Costs Margin || 3.150 ~ N3350 -

+ Credits

%3196
e e Initial Rate 4344% 3828%
- Liens and Mortgages A o,
iy T 7y E— Expected Rate 4.820% 5.060%
Life Expectancy Set Aside Type || Not Required MiP 1.25% 1.25%
- st Year Tax and Insurance Set Aside || N, Cap on Interest Rate 9.344% 13.828%
- Additional Tax and Insurance Set Aside N Monlhlv Sawicinq Fee || 50.00 <0.00 -
1st Year Life chamncy Set Aslda __l_)__ - — a: -
T Additional Life Expectancy Set Aside | $0.1 Inthal LOC Growth 5078%
s s Home Value $250.000.00
Funds Available at Closing $78.703.0 Lending Limit $625.500.00
Monthly T D q 1st Year 3819 1
- Mon:"r::?enuu’:: Avsaila?;lae ”IQM $250.000.00
Cash Request $0.( Principal Limit $144.000.00
Monthly Payment During 1st Year $0. - Servicing Fee Set Aside <0.00
Momjﬂy Pavmem Request &*
Line Of Credit Available 1st Year || s78.7031__Adjusted Principal Limit $144.000.00
Additional Line Of Credit Available After 1st Year $57.600.( - IMIP $0.00
Total Line Of Credit Available $136.303. e =
Cap Initial Disbursement Limit at Low IMIP | [ - Origination Fee $4.500.00
Total Mandatory Obligations $7.696.! - Other Costs $3.196.95
% ofPrinciEal Limit 535 -+ Cfedm m.m
Initial Disb nt Limit 400. — = — T
= %':fpmpm Fiod ﬁ‘ﬁ% emaining Principal Limit $136.303.05
Initial Loan Balance (UPB) $7.696. - Liens and Morigages $0.00
oot Brincipal Limit == - Repair Set Aside | $0.00

Single Disbursement Lump Sum Option |\
Unavailable Principal Limit

' HIGHTECHLENDING
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The Numbers

The Comparison screen displays all the numbers associated with
the loan, from the index and initial rate, to the principal limit and

closing costs.

Reverse Mortgage Comparison Estimates For-  Jane Marie Sample |
From: Christina Danish, Finance of America Reverse LLC
o Phone: 330-802-5372 Closing Date:  4/25/2016 (estimate)
T h e key to eX p I al n I n g th ese- Rates and Fees Annual Libgrﬂf4 Monthly Libo(r)ﬁ R Fixed (3{6)?21 R Fixed (;g(a
numbers to your borrower is pargin 3450%  3300% A A
_ Initial Interest Rate 4.344% 3.828% 5.060% 6.990%
to | 00 k eve ryth N g over an d Expected Interest Rate 4.820% 5.060% 5.060% 6.990%
. Ongoing Mortgage Insurance Rate 1.25% 1.25% 1.25% 1.25%
k k Cap on Interest Rate 9.344% 13.828% 5.060% 6.990%
make sure It makes sense to Initial Line of Credit Growth 5.594% 5.078% N/A N/A
you before you present the Calculation
: . . Home Value $250,000.00  $250,000.00  $250,000.00  $250,000.00
IN fO rmation to th e C I lent. Maximum Claim Amount $250,000.00  $250,000.00  $250,000.00  $250,000.00
Principal Limit $144,000.00  $144,000.00  $144,000.00 $91,250.00
- IMIP $0.00 $0.00 $0.00 $0.00
1 - Origination Fee $4,500.00 $4,500.00 $4,500.00 $4,500.00
The Loan Comparlson - Other Costs $3,196.95 $3,196.95 $3,196.95 $3,196.95
: : + Credits $0.00 $0.00 $0.00 $0.00
printout displays the screen
- - - - Liens and Mortgages $0.00 $0.00 $0.00 $0.00
iInformation by category: I L L
I Life Expectancy Set Aside No LESA No LESA No LESA No LESA
Rates an d Fe eS y Cal C u I atl O n First Year Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
- Additional Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
an d Aval Iab I e F U n d S y - Total Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
Total Mandatory Obligations $7,696.95 $7,696.95 $7,696.95 $7,696.95
Re q u eSte d Paym en tS . % of Principal Limit 5.35% 5.35% 5.35% 8.44%
Initial Disbursement Limit $86,400.00 $86,400.00 $86,400.00 $54,750.00

w~ HIGHTECHLENDING
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Rates and Fees

The Rates and Fees section of the loan comparison displays:

« Margin: A cushioning amount the lender adds to the index
rate when determining the initial and current interest rates.
The index currently used is the London Interbank Offered
Rate, or “LIBOR”

e Initial Interest Rate: The interest rate that is effective on
the loan comparison date. This is the rate used to calculate
the interest that initially accrues on the outstanding loan
balance every month.

« Expected Interest Rate: The interest rate applied to the
amount the borrower can draw from the loan proceeds under
the various disbursement options. It is the 10-year LIBOR
swap rate

1\3 HIGHTECHLENDING



Rates and Fees, cont.

« Ongoing Mortgage Insurance Rate. The annual
mortgage insurance premium amount. The formula is
(outstanding loan balance) X 0.10417, which is 1/12t the
annual rate assessed monthly.

« Cap on Interest Rate: The limit by which an adjustable
Interest rate can go up or down during a specified time
period.

 Initial Line of Credit Growth: This is the line of credit
balance at closing adjusted every month. Note: The
margin and the ongoing mortgage insurance remain the
same, but the LIBOR is subject to change, either monthly
or annually.

(\3 HIGHTECHLENDING



Rates and Fees, cont.

The calculation for the growth rate is (1-monthLIBOR Rate)

+ (Lender’s margin ) + 1.25%

Insurance rate).

0.438+2.5+1.25=4.188%0

(the ongoing mortgage

Tuesday Tuesday
Index Source  5/1072016  5/3/2016 | Change | Use
{-month LIDOR W 0.430% 0.436% | +0.002% ‘ LIBOR Monthly HECM

|-year LIBOR WS 1.224% 1.230% | -0.006% | LIBOR Annual HECM =
|10-year Swap FEDHI15  167% 1= [—— il ———13
“T-month CMT FEDHI5  G.17% 0. ﬂ Monttiy Libor R Aomuzi Libor R l
1-year CMT FED H.15 0.52% 0. i kol Mo
10-year CMT FED H.15 1.81% 1. _Index || 1MolLibor 1¥rLibor |

30-year CMT FED H.15 2.65% 2 Margin || 2.500 + 12500 -
Initial Rate | 2.938% 3724%

Expected Rate 4.170% 4.170% |

_ . MIP _1.25% 1.25%

Cap on Interest Rate || 12.938% 8.724%

Maonthly Servicing Fee | £0.00 -~ N30.00 -

Initial LOC Growth | 4.188% 4974%

w  HIGHTECHLENDING
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Rates and Fees: Calculation

Margn 2.500% 2 500% NA NA
Irutial Interest Rate 3.047% 2657% 4 990% 6 990%
Expected Interest Rate 4.810% 4 810% 4 990% 6 990%
Ongoing Mortgage Insurance Rate 1.25% 1.25% 1.25% 1.25%
Cap on Inlerest Rale B.04TY% 12.857% 4 900% 6 .990%
Initial Line of Credit Growth 3.907% NA N/A

Calculation k
Macdmum Claim Amount $350,000.00 $350.000.00 $350,00:0.00 $350,000.00
Principal Limit $195.150.00 $160,150.00 $186,150.00 $125,300.00

= IMIF $8.750.00 $8,.750.00 $8,760.00 $8,750.00

- Drigination Fee $5.500.00 $5.500.00 $5.500.00 $5,500.00

= Dther Costs $4 63695 460805 463085 036,85

+ Credits $0.00 $0.00 $0.0C $0.00
Remaining Principal Limit $180.263.05 $180,283.05 5180.263.05 £106.413.05

- Liens and Morigages $125,000.00 5125,000.00 5125.000.00 5125,000.00

- Repair Set Aside $0.00 $0.00 $0.0C 50.00

- 15t Year Tax and Insurance Set Aside $0.00 $0.00 $0.0C 50,00
Total Mandatory Obligations $143 BBE 95 $143 88805 5143 B8R 08 5143 BRB,05

% of Principal Lirnit T2.26% T220% T2.20% 114, 84%
Initial Disbursement Limit $163.801.95 $183.801.95 $183.801.05 $125,300.00

% of Principal Lirmit B2 26% B2 20% B2.20% 100.00%

- Additional Tax and Insurance Set Aside 0,00 50,00 50,00 50.00
Available Principal Limit $55 76305 $55.263.05 $55.263.05 -51B,586.95

. HIGHTECHLENDING

",J THE HNEW WORLD OF MORTOADE BAMKIMNG



Rates and Fees: Calculation, cont.

The Calculation section displays:

« Home Value: Initially the home value includes the
borrower’s estimate, loan officer’s research, and other
factors. Later; it is the underwritten appraised value. The
lender changes this value based on the appraisal.

« Maximum Claim Amount: The lesser of a home’s
appraised value and the maximum amount that FHA will
Insure for single family residences in a given county. This
amount determines the principal limit for a HECM loan.

Note: The current lending limit is $625,500. If the home
value EXCEEDS the current lending limit, this field
contains the LOWER of the home value or the Maximum
Claim Amount.

@ﬂH'GHT_.EF?HEEND'HF



Rates and Fees: Principal Limit

This section displays the principal limit and the servicing fee
set-aside.

Note: The Servicing Set-aside field displays on the
ReverseVision Comparison screen. However, it does not
currently appear on the Comparison document as FAR does
not currently allow for this fee. However, some lenders do
allow for this fee.

 Principal Limit: The loan amount the borrower qualifies
for based on the home value, interest rate of the product
chosen, and the age of the youngest borrower or non-
borrowing spouse. It is also known as the “Loan to Value.”

Note: This number differs among HECM borrowers: The
older the borrower, the higher the principal limit.

@ HIGHTECHLENDING



Principal Limit: IMIP

The Principal Limit section displays any adjustments to the principal
limit amount, including IMIP, origination fee, third party costs, and
any lender credits.

Initial Mortgage Insurance Premium (IMIP)

The Initial Mortgage Insurance Premium (IMIP) is always either 0.5%
or 2.50% of the Maximum Claim Amount based on the amount of the
principal limit, plus mandatory obligations the borrower takes at
closing. If the borrower takes more than 60% of the principal limit
amount, the IMIP is always 2.50% of the maximum claim amount. If
the borrower takes 60% or less the IMIP is 0.5% of the maximum
claim amount.

This section also displays the origination fee, third party costs, and
any lender credits.

$159.150.00 5190,150.00 $1089,150.00 $125,300.00

58 750.00 $8.750.00 58, 750.00

Principal Limit

- Origination Fee $5.500.00 £5.500.00
- Dther Costs 5463695 F4.835.05 $4.836.05 4.6835.095
+ Credits $0.00 30.00 =0.0C 30.00

@;jl-_l IGHTECHLENDING




Principal Limit: Origination Fee

Origination Fee
The origination fee is calculated according to a formula: (2920 of the first

$200,000 of the Maximum Claim Amount), + (1% of any value
above $200,000) to a maximum of $6,000.
Example: The maximum claim amount on a loan is $500,000.

First $200,000 @ 2%b6: $200,000 X 2% = $4000
Remainder @ 1%6: $500,000 — $200,000 = $300,000 X 1% = $3,000

$4000 + $3,000 = $7~0666 »

The $7,000 calculated total exceeds the maximum origination fee of $6,000, so the
origination fee is $6,000.

Principal Limit $193.150.00 $188,150.00 $188.150.00 §125,300.00
- IMIF $8.750.00 $8.750.00 g.750.00 $8.750.00 ‘

E $5.500.00 500 500, 600
- (ther Costs $4,636.95 $4,636.05 54 636,05 F4,636.95
+ Credits $0.00 $0.00 $0.0C $0.00

@M}.H IGHTECHLENDING



Principal Limit: Other Costs

The “Other Costs” amount is a sum of payments to outside vendors
for the appraisal, title inspection, credit report, settlement costs, and
so forth. You can view a breakdown of these charges on the
ReverseVision Fees screen, and change them as necessary.

“Other Costs” fees display on the Good Faith Estimate, and are
usually not negotiable. In addition, some of these fees cannot exceed
a 10% tolerance, while others cannot exceed the amount on the GFE
AT ALL.

If the fees are disclosed too low, and the cost exceeds the amount
disclosed, the lender is responsible for paying any amount over the
disclosed amount, according to the RESPA laws.

Always check, validate and update these fees to ensure they are as
accurate as possible.

Principal Limit $199.150.00 5190,150.00 $189,150.00 $125,300.00
- IMIF *3,730.00 $6,750.00 $8,750.00 $6.750.00

- Crigination Fee $5.500.00 $5,500.00 §5.500.00 $5.500.00

+ Credits $0.00 F0.00 50.0C 30.00

@;jl-_l IGHTECHLENDING



Principal Limit: Credits

On some HECM transactions the lender can give the borrower
“lender credits” in order to complete the transaction. For instance,
the lender might issue a credit that permits a borrower to fall
within certain tolerances, or authorize a credit to cover fees he or
she can’t afford, or encourage a “shopping” borrower to move
forward with the loan.

Credits are not always possible, but is something that lenders use
when the numbers allow the transaction to close.

Note: Lender credits are not allowable with HECM for Purchase
transactions.

Principal Limit £199,150.00 5188,150.00 $188,150.00 $125,300.00
- IMIP $8,750.00 $8,750.00 $8.750.00 $8,750.00
- Origination Fee $5,500.00 $5,500.00 $5.500.00 $5,500.00
- Other Costs $4,636.95 $4,636.95 $4.636.95 $4.636.85

@ HIGHTECHLENDING



Remaining Principal Limit

Generally borrowers choose to finance their closing costs
through the HECM loan. The “Remaining Principal Limit” is
the Principal Limit minus those closing costs.

The loan comparison then subtracts from the Remaining
Principal Limit any liens, mortgages or repair set-asides the
HECM will pay off at closing.

In addition you will find the LESA in this section. If the
borrower(s) are required to have a LESA the total amount
will be subtracted from the Remaining Principal Limit.

Remaining Principal Limit | $136.303.05| | $136,303.05 || $136,303.05 | $83553.05

- Liens and Mortqaqes $0.00 $0 00 ${] 00 SD 00
Fl a%

Life Expectancy SetAsnde Type 'Not Required

« | Not Required » | Not Required

ST Year rax and meurance setAsge NfA™ ™ T ST
- Additional Tax and Insurance Set Aside MNfA MNJA MNJA MNJA
1st Year Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
Additional Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
- Total Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00

@ HIGHTECHLENDING



Liens and Mortgages

The title report displays any liens or mortgages that must be
satisfied with the HECM loan or the cash proceeds the borrower
brings to closing.

Other items on the title report that must be paid off at closing
Include Home Equity Lines of Credit (HELOCs), judgments, FIFAs
(these are county-recorded liens against a debtor’s real property),
property and income taxes, defaulted loans, defaulted lines of
credit, defaulted revolving credit, mechanic liens, etc.

Note: Sometimes the borrower is not aware of items on the title
because people don’t usually pull their titles, the way they access
their credit reports.

Read and understand the various liens, and what your borrowers

must do to satisfy them, so you can accurately communicate this
to them.

Remaining Principal Limit $180.263.05 §180,203.05 $180.263.058 F106,413.05

- Repair Set Aslde
- 15t Year Tax and Insurance Set Aside

@ ;HIGHTECHLEHDIHG




Repalir Set Asides

If the appraiser determines that the home does not meet minimal
FHA standards, the HECM loan requires that the borrower either
address the issues before closing, or agree to a repair set-aside
containing funds for specific repairs, usually related to safety or
structural issues on the subject property.

Lenders establish repair set-asides for an amount based on either
the appraiser’s estimated costs for repairs, or bids the borrower
provides from licensed contractors.

Note: HUD prohibits repair set-asides that exceed 15% of the value
of the home.

The formula for the set-aside amount is

Contractor bids: 150% of the bid (the bid amount X 1.5)
Appraiser Estimates: 200% of the estimate (the estimated
amount X 2)

Remaining Principal Limit L£1B0,263.05 5180.283.05 %180, 263.05 5106.413.05
- Liens and Ml:rtgages £125,000.00 $125,000.0D0 $125,000.00 £125,000.00 l
£ o i

- 1st Year Tax and Insurance St Aside 300 30.0D S0.00 30.0D

@ HIGHTECHLENDING



Tax and Insurance

HECM borrowers must live in the property as their primary
residence, keep the property up to FHA standards, and pay
annual property taxes and insurance (homeowners and
flood insurance, as applicable), as well as any other
property charges.

If they do not pay taxes and insurance or maintain the
property, or if the underwriter has reason to believe they
will not, the lender will require a LESA. This can be either a
partially-funded or a fully-funded LESA. This all depends
on willingness and capacity to pay their monthly
obligations.

Remaining Principal Limit | $136.303.05 || $136.303.05 || $136.303.05 | $83.553.05
- Liens and Mortgages $0.00 $0.00 $0.00 $0.00
- Repair Set Aside $0.00 $0.00 $0.00 $0.00

i o
Life Expectancy Set Aside Type " Not Required ~ | Not Required - 'Nm Required ~ | Not Required -

e —— a— s—
=1st rear raxana mnmsurance oetAsiae [§ MNyA T NS NfACE MNIA

@ HIGHTECHLENDING




Avalilable Principal Limit

The Available Principal Limit is what remains after all closing
costs, liens and other items are deducted from the loan. This is
the amount that is available for the borrower to use.

Note: Each column and amount represents a different loan
product.

Remaining Principal Limit | $136.303.05 || $136.303.05 || $136.303.05 $83,553.05

- Liens and Mortgages $0.00 $0.00 $0.00 $0.00

- Repair Set Aside $0.00 $0.00 $0.00 $0.00

Life Expectancy Set Aside Type | Mot Required + | Not Required = || Mot Required » | Not Required -

- 1stYear Tax and Insurance Set Aside M/A MfA MfA MfA

- Additional Tax and Insurance Set Aside MN/A MNIA MNSA MNIA

1st Year Life Expectancy Set Aside 50.00 $0.00 $0.00 $0.00

Additional Life Expectancy Set Aside $0.00 $0.00 $0.00 $0.00
xpect: Aside ; @ '.

« HIGHTECHLENDING
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Avallable Funds and Requested Payments

This section shows how the borrower chose to receive the available funds.

If the loan comparison shows “Available cash at closing” the borrower can
take this amount at closing, and during the first 12 months, per Mortgagee
Letter 2013-27. The Cash Request field contains the amount the borrower
chose to receive at closing.

Note: Borrowers who do not withdraw the full amount during the first 12
months cannot withdraw the remaining balance later.

Available Funds and Requested Payments
Max Available Cash at Closing $19.915.00 318.815.00 $18.915.00 -318, 580 85

Cash Request §19.915.00 50.00 $10,915.00 -§18.506 85

The Total Line of Credit fields display the amount the borrower can hold for
later withdrawal. A credit line is only available with ARM loans. The product
type determines the amount of available credit during the first year and
subsequent years.

Max Available Cash at Closing $19.915.00 510.015.00 $10,915.00 -518,568 05
Cash Reguest £19 915.00 $0.00 F108.815.00 -318,588.05
Total Line OFf Credit $55,203.05

Lime OF Credit Available 1st Year 518.815.00
Lime Of Credit Available After 15t Year Z 535 348.05
Available Monthly Tenure Payment 15t Year £328.04 F32EM MUA MiA

« HIGHTECHLENDING
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Avalilable Funds and Requested Payments, cont.

“Requested payments” are monthly term or tenure payments
the borrower chooses to receive, during the first year and
through subsequent years.

Note: Term and tenure payments are only available with ARM
loans. Fixed loan products display N/A in this field.

Line OF Credit Available After 1st Year $35.348.05 $35,345.05 A MA

Initial Loan Balance 163,801.93 43,500 3103,801.80 20,0000
Vinauailahle Princinsl Limi S0.00 R0.00 A3G.34R07 E0.00

@4}. HIGHTECHLENDING




Cap the Initial Disbursement

Mortgagee Letter 2013-27 stipulates that borrowers can only take:

*60% of their Principal Limit,
Or ,

« Mandatory obligations plus 10%o.

Borrowers who need more than 60% to pay for mandatory obligations, or
to obtain the additional 10% above the mandatory obligations, pay a
higher initial mortgage insurance payment (MIP). The MIP amount
increases from 0.5% to 2.5% of the Maximum Claim Amount.

The loan officer can cap the initial disbursement in ReverseVision on either
the Loan screen or the Comparison screen so the borrower does not use
more than 60% of the Principal Limit, and can perhaps bring additional
funds to the closing table to save money on initial MIP

This section also allows you to see the total mandatory obligations in both
an amount and a percentage.

@ HIGHTECHLENDING



Total Mandatory Obligations

ReverseVision calculates all of the mandatory obligations.
These include all closing costs, all mortgages, liens and any

set asides, including repair set-asides.

ReverseVision also calculates the percentage of mandatory
obligations against the Principal Limit. This enables you and
your borrowers to determine how close they are to the 60%

initial limit of funds.

@ HIGHTECHLENDING



Initial Disbursement Limit

ReverseVision calculates the exact amount of funds that are
available to the borrower at closing, and for the first 12 months.
This amount displays as an exact figure, and as a percentage.

The amount is based on a variety of factors, including the liens
that must be paid off, the set-asides that are a part of the loan,
and the loan product the borrower chose.

——— e

..........

Total Mandatory Obligations $143,886.95 5143,B85.85 $143.885.05 5143,6856.85

- HIGHTECHLENDING
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Initial Loan Balance

The initial loan balance, or the unpaid principal balance (UPB)
displays here as both a specific amount, and as a percentage.

If the loan is a fixed rate HECM loan the Single Disbursement
Lump Sum option is the only option available for loan proceeds.
With a fixed rate HECM loan the borrower takes the lump sum at
closing, or within the first 12 months, but cannot withdraw the
remaining balance after 12 months. If they do not withdraw those
funds, they lose them.

This unavailable Principal Limit displays on the last line of the
Comparison screen. This is the amount the borrower leaves on
the table that WILL NOT be available for the future.

Available Monthly Tenure Payment $328.04 F32a.04 A MA

Monthly Fayment Request £0.00 50.00 ] A
Initial Loan Balance 163,801.95 5143,886.95 $183,801.85 5125,300.00

Unavailable Principal Limit { 30.00 33534805

The abowe numbers are calculated based upon the specfied interest rates and the estmated closing date noted abowe Changes in interest
rates andor changes in actual dosing dates may cause the amounts available to be higher or lower than stabed.

@ HIGHTECHLENDING




Summary

Understanding the parts and numbers on the
ReverseVision Comparison screen allows you to
explain these numbers to your borrowers
accurately and simply.

It’s important that they understand all the
numbers, and how they are calculated, so they
can make informed decisions.

Take the time to understand these numbers and
assure accuracy before you disclose the proposal
or loan documents to your borrower. Take the
time to explain the loan comparison to your
borrower so everyone is on the same page
regarding values, loan amounts, costs, fees,

payoffs and limitations.
@J,H'?HTEF?H LENDING

@ HighTechLending, Inc., Licensed by the Department of Business Oversight under the California Residential Mortgage Lending Act. NMLS #7147. Licensed in AZ# 0912577,

CA# 4130937, CO #7147, FL #7147, HI #7147, IL #MD-6761112, MD #21762, NC #L-165611, NJ #7147, OR #ML4386, PA #49892, TX #7147,UT #8874117, VA #MC-5962, WA
#7147 2030 Main Street #350, Irvine, CA 92614
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